
Introduction 

Welcome to today's class. Today, we'll examine how fluctuating interest rates impact 
real estate investment, especially when the market is on a downward trend. We'll also 
explore an interesting alternative investment: RV parks. This could be a particularly 
appealing option for those of you already invested in single-family or multi-family 
properties. 

The Impact of Interest Rates on Real Estate Investments 

 Higher Costs 
● Higher interest rates make borrowing more expensive. For investors using 

mortgages to acquire property, this means higher monthly payments, 
affecting overall profitability. 

 Lower Returns 
● The higher the interest, the lower the return on investment (ROI), as you're 

paying more to service debt. 
 Asset Depreciation 

● High-interest rates can deflate property prices. If you're looking to sell, you 
may find your asset has depreciated in value. 

 Risk Aversion 
● When interest rates rise, the market generally becomes more risk-averse. 

Investors are less likely to take on new ventures, reducing overall market 
activity. 

 Tenant Market Shifts 
● High-interest rates may mean higher rental prices, potentially driving away 

tenants and affecting occupancy rates in multi-family properties. 

The Case for RV Parks in a Declining Market 

 Lower Initial Investment 
● RV parks often require less initial capital than single or multi-family 

properties, making it easier to enter the market. 
 Stable Cash Flow 

● RV parks can provide a stable stream of income, particularly if they are 
located in high-demand tourist areas. 

 Lower Maintenance Costs 
● Fewer structures to maintain often means lower overhead costs, which 

can be beneficial during economic downturns. 
 Recession-Resilient 



● RV parks often see increased occupancy rates during economic 
downturns as people look for more affordable living or vacation options. 

 Ease of Management 
● RV parks are often simpler to manage than a multi-family property, 

offering owners a more hands-off investment opportunity. 

Introducing the RV Park Investment to Current Real Estate Investors 

 Data Presentation 
● Start by presenting compelling data and case studies that show how RV 

parks have performed historically, especially during market downturns. 
 Risk/Reward Analysis 

● Compare the potential risks and rewards of RV parks against traditional 
real estate investments to provide a well-rounded view. 

 Operational Benefits 
● Discuss how RV parks often require less operational involvement, allowing 

the investor to manage the asset more easily. 
 Diversification Strategy 

● Explain how adding RV parks to an investment portfolio can serve as a 
diversification strategy, which can be beneficial during uncertain 
economic times. 

 Soft Pitch and Follow-Up 
● Don’t push too hard. Softly introduce the idea and suggest a more detailed 

follow-up discussion to delve into specifics. 

Video: https://www.youtube.com/watch?v=ngG9yxCwjms 

 


