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RV parks stand out as an exceptional asset class for cost segregation studies, largely owing to 

their unique characteristics. Unlike many other commercial properties, RV parks are 

predominantly composed of infrastructure assets such as roads, utility connections, 

landscaping, and amenities. Here's why RV parks often outshine other commercial real estate 

assets in terms of the benefits derived from cost segregation studies: 

1. Infrastructure-Intensive Nature: RV parks are essentially infrastructure-centric 
investments. The lion's share of their value resides in the intricate network of roads, 
utility hookups, sewer systems, and electrical connections. These assets are prime 
candidates for accelerated depreciation through cost segregation. 

2. Shorter Depreciation Periods: Within an RV park, numerous assets, such as utility 
connections and landscaping, have shorter depreciable lives compared to the 
overarching property structure. Cost segregation enables the precise identification and 
segregation of these shorter-lived assets, allowing for faster depreciation deductions. 

3. Maximum Tax Benefits: Reports indicate that RV parks consistently yield some of 
the highest average tax benefits through cost segregation studies across the spectrum 
of commercial real estate assets. The concentration of depreciable infrastructure 
assets plays a pivotal role in this tax advantage. 

4. Ancillary Income Potential: RV parks often offer additional income streams through 
amenities like laundry facilities, convenience stores, and recreational areas. Many of 
these income-generating assets can be categorized with shorter depreciation periods, 
amplifying the benefits of cost segregation. 

5. Customized Depreciation: Cost segregation studies can be tailored to the unique 
asset composition of each RV park. This customization ensures a meticulous analysis 
of assets with varying depreciation schedules, optimizing tax savings. 

6. Substantial Initial Investments: RV parks typically necessitate significant upfront 
investments in infrastructure and amenities. Cost segregation empowers property 
owners to expedite the recovery of a substantial portion of these initial costs through 
accelerated depreciation deductions. 



7. Tax-Offsetting Income: RV parks generate income primarily through rent and various 
services. Cost segregation assists property owners in offsetting taxable income 
generated from these revenue streams, ultimately resulting in reduced overall tax 
liability. 

8. Alignment with Tax Regulations: RV parks are often well-aligned with tax 
regulations that govern cost segregation studies. The nature of their assets and 
income streams makes them a favorable fit for compliance with applicable tax laws. 

In summary, RV parks emerge as the preeminent asset class for cost segregation studies due 

to their infrastructure-centric composition and the significant tax benefits that can be derived. 

Reports consistently highlight RV parks as leaders in terms of the average benefits obtained 

through cost segregation, making them a compelling choice for savvy investors seeking to 

optimize their tax strategies and enhance cash flow from their real estate investments. However, 

it's essential for property owners to collaborate with knowledgeable tax professionals and cost 

segregation experts to maximize the advantages of this tax-saving strategy. 

 


